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LALIQUE

GROUP

Consolidated Income Statement

1% semester 1% semester

in EUR thousand 2016 2015
Net revenue from sales of goods and services 56 846 57 555
Other operating income 1805 1136
Operating revenue 58 651 58 691
Material costs, licences and third-party services -24 696 -24 909
Gross result 33 955 33782
Salaries and wages -13 907 -12 995
Other operating expenses -14 570 -13 973
EBITDA 5478 6 814
Depreciation and amortisation / impairment -3 585 -2 880
EBIT 1893 3934
Financial income 1529 3321
Financial expenses -1998 -5 887
Group profit before taxes 1424 1368
Income taxes - 862 -676
Net group profit 562 692
of which attributable to:
Non-controlling interests - 435 15
Owners of the parent company 997 677
Earnings per share (in EUR) 0.20 0.14

Consolidated Statement of Comprehensive Income

1™ semester 1 semester

in EUR thousand 2016 2015
Net group profit 562 692
Exchange difference - 453 3808
Items that can be reclassified subsequently to i/s, net of tax - 453 3808
Remeasurements of pension plans - 307 - 83
Tax on remeasurements of pension plans 69 19
Items that cannot be reclassified subsequently to i/s, net of tax - 238 - 64
Other comprehensive income, net of tax - 691 3744
Consolidated comprehensive income - 129 4 436
of which attributable to:

Non-controlling interests - 456 60
Owners of the parent company 327 4 376

2 Lalique Group - Half-Year Consolidated Financial Statements 2016



LALIQUE

GROUP

Consolidated Balance Sheet

ASSETS
in EUR thousand 30.06.2016 31.12.2015
Cash and cash equivalents 15 332 13 937
Trade accounts receivable 17 148 20 296
Inventories 64 775 61032
Other receivables 9 596 9 518
Total current assets 106 851 104 783
Property, plant and equipment 41408 42 314
Intangible assets 64 362 64 529
Other non-current assets 5103 5119
Deferred tax assets 4 468 4 577
Total non-current assets 15 341 116 539
Total assets 222192 221 322
LIABILITIES AND EQUITY
in EUR thousand 30.06.2016 31.12.2015
Bank liabilities 53916 47 452
Trade accounts payable 12 027 14 561
Income tax provision 814 873
Other current liabilities 15 479 15 761
Total current liabilities 82 236 78 647
Other deferred liabilities 388 867
Provisions 243 400
Long-term financial liabilities 33703 35 966
Pension fund liabilities 5536 4767
Deferred tax liabilities 20 345 20 393
Total non-current liabilities 60 215 62 393
Total liabilities 142 451 141 040
Share capital 816 816
Capital reserves 7 782 7 782
Retained earnings / other reserves 68 925 69 010
Total equity before non-controlling interests 77 523 77 608
Non-controlling interests 2218 2674
Total equity 79 741 80 282
Total liabilities and equity 222 192 221 322
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LALIQUE

GROUP

Consolidated Cash Flow Statement

1 semester 1% semester

in EUR thousand 2016 2015
Group profit before taxes 1424 1368
Depreciation and amortisation / impairment 3585 2880
Change in pension liabilities 775 453
Change in provisions - 153 - 81
Financial expenses 1998 5887
Financial income -1529 -3 321
Other non-cash income / expenditure 530 875
Cash flow from operations before change in net current assets 6 630 8 061
Decrease (+) / increase (-) in trade accounts receivable 2683 -4 581
Decrease (+) / increase (-) in inventories -3682 -1352
Decrease (+) / increase (-) in other receivables 237 - 26
Increase (+) / decrease (-) in trade accounts payable -3 314 -188
Increase (+) / decrease (-) in other current liabilities - 257 -3739
Interest paid - 422 - 361
Tax paid - 651 - 26
Cash flow from business operations 1224 -2 212
Investments in property, plant and equipment -2940 -6 355
Sale of property, plant and equipment - n
Investments in intangible assets -53 - 451
Cash flow from investments -2 993 -6 795
Repayment of / reduction in shareholder loans - 913 - 945
Purchase of treasury shares -93 -6
Increase (+) / decrease (-) in other non-current liabilities -1186 2879
Dividend payment - 319 -

Cash flow from financing activities -2 511 1928
Exchange differences on cash and cash equivalents - 789 -3344
Decrease / increase in net cash and cash equivalents -5 069 -10 423
Balance of net cash and cash equivalents as at O1. O1. -33 515 -18 803
Balance of net cash and cash equivalents as at 30.06. -38 584 -29 226

Y The net cash balance as of 30 June 2016 comprises bank assets of EUR 15 332 thousand and bank
liabilities of EUR 53 916 thousand. The bank liabilities lie within the granted credit line and, in view of
the current interest situation the loans have no fixed repayment date.
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LALIQUE

GROUP

Consolidated Statement of Changes in Equity

Total
equity
before Non-

Share Capital Treasury Other Retained minority controlling Total
in EUR thousand capital reserves shares reserves earnings interests interests equity
Balance as at 01.01.2015 816 7 782 - -1486 60 483 67 595 281 70 406
F:onsolldated comprehensive : } . 2763 613 4376 60 4436
income
Balance 01.01. to 30.06.2015 816 7782 - 2277 61096 71971 2 871 74 842
Purchase of treasury shares - - -6 - - -6 - -6
Balance as at 30.06.2015 816 7 782 -6 2277 61096 71965 2 871 74 836
Balance as at 01.01.2016 816 7 782 - 807 990 68 827 77 608 2674 80 282
;onsohdated comprehensive ) . : - 432 759 327 - 456 129
income
Balance 01.01. to 30.06.2016 816 7 782 - 807 558 69 586 77 935 2218 80 153
Dividend payment - - - - - 319 - 319 - - 319
Purchase of treasury shares - - -93 - - -93 - -93
Balance as at 30.06.2016 816 7 782 - 900 558 69 267 77 523 2218 79 741
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LALIQUE

GROUP

Notes to the Consolidated Financial Statements

1. Accounting Principles

The Consolidated Financial Statements of the Lalique Group were prepared in accordance
with International Financial Reporting Standards (IFRS). Accordingly, the Half-Year
Consolidated Financial Statements 2016 for the period ending 30 June 2016 were also
prepared in accordance with IAS 34 (Interim Financial Reporting). The Half-Year
Consolidated Financial Statements were approved by the Board of Directors on 5 October
2016.

The recording, valuation and consolidation principles applied correspond to the
Consolidated Financial Statements as of 31 December 2015. The Half-Year Consolidated
Financial Statements 2016 should therefore be read in conjunction with the Consolidated
Financial Statements 2015.

The Consolidated Financial Statements of the Lalique Group are prepared in euros
(previous year: Swiss francs). Unless otherwise stated, all figures have been rounded to the
nearest EUR thousand.

2. Changes in Accounting Policies and Disclosures

Change of the functional currency - decision

At its meeting on 11 December 2015, the Board of Directors of the Lalique Group decided
that the financial reports would no longer be presented in the national currency of
Switzerland (CHF), but would change to the international currency of EUR from the 2015
business year. The reasons for this decision are as follows:

T The dominance of, or the dependency of business activities on, the EUR has grown
over the years. This holds true for both income and costs. In particular, both the
Group’s production sites (Lalique crystal-glass manufacturing and the perfume
filling and logistics operations) are located in France and thus within the eurozone.

1 With regard to the 2015 half-year report, the Lalique Group decided to change the
segment structure and to restructure on the basis of brands. The business activities
of the largest segment, the Lalique brand, are dominated by the EUR. This, and the
fact that the major portion of the income of the other brands accrues in EUR, shows
a significant dependency of the Lalique Group on the EUR.

1 The importance of EUR for the Group has been further accentuated by the opening,
in autumn 2015, of Villa René Lalique, a Relais & Chateau Hotel with a two-star
Michelin restaurant in Wingen-sur-Moder in France. This new key business activity
and the substantial associated investments have considerably increased the Lalique
Group’s euro-sensitivity and influenced the subsequent decision to change the
functional currency from CHF to EUR.

As a consequence of this change, currency effects will have a limited impact on the results,
which will allow improved comparisons of operational performance.

Adjustment of the previous half-year figures

The previous year’s results were recalculated in EUR for the purposes of comparison. In
accordance with the requirements of IFRS (IAS 8), the 2015 half-year results will also be
presented in the currency valid at the time (CHF).

6 Lalique Group - Half-Year Consolidated Financial Statements 2016



LALIQUE
GROUP
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Translation of consolidated income statement I semester 2015

1% semestel 1% semestel

2015 2015

in EUR In CHF

thousand thousand

restated presented

Net revenue from sales of goods and services 57 555 60 882
Other operating income 1136 1202
Operating revenue 58 691 62 084
Material costs, licences and third-party services -24 909 -26 349
Gross result 33782 35735
Salaries and wages -12 995 -13 746
Other operating expenses -13 973 -14 780
EBITDA 6 814 7 209
Depreciation and amortisation / impairment -2 880 -3047
EBIT 3934 4162
Financial income 3321 3513
Financial expenses -5 887 -6 220
Group profit before taxes 1368 1455
Income taxes - 676 - 715
Net group profit 692 740

of which attributable to:
Non-controlling interests 15 16
Owners of the parent company 677 724
Earnings per share (in EUR/CHF) 0.14 0.14
Translation of consolidated statement of comprehensive income 1** semester 2015

1st semeste

1st semeste

2015 2015

in EUR In CHF

thousand thousand

restated presented

Net group profit 692 740
Exchange difference 3808 -7 428
Items that can be reclassified subsequently to i/s, net of tax 3808 -7 428
Remeasurements of pension plans - 83 - 87
Tax on remeasurements of pension plans 19 20
Items that cannot be reclassified subsequently to i/s, net of tax - 64 - 67
Other comprehensive income, net of tax 3744 -7 495
Consolidated comprehensive income 4 436 -6 755

of which attributable to:

Non-controlling interests 60 - 400
Owners of the parent company 4 376 -6 355
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LALIQUE

GROUP

Translation of consolidated cash flow statement I°' semester 2015

Ist semester

Ist semester

2015 2015

in EUR In CHF

thousand thousand

restated presented

Group profit before taxes 1368 1455
Depreciation and amortisation / impairment 2 880 3047
Change in pension liabilities 453 479
Change in provisions - 81 - 86
Financial expenses 5887 6 220
Financial income -3 321 -3 513
Other non-cash income / expenditure 875 924
Cash flow from operations before change in net current assets 8 061 8 526
Decrease (+) / increase (-) in trade accounts receivable -4 581 -4 846
Decrease (+) / increase (-) in inventories -1352 -1430
Decrease (+) / increase (-) in other receivables - 26 -27
Increase (+) / decrease (-) in trade accounts payable - 188 -199
Increase (+) / decrease (-) in other current liabilities -3739 -3 955
Interest paid - 361 - 382
Tax paid - 26 -27
Cash flow from business operations -2 212 -2 340
Investments in property, plant and equipment -6 355 -6 722
Sale of property, plant and equipment n 12
Investments in intangible assets - 451 -477
Cash flow from investments -6 795 -7 187
Repayment of / reduction in shareholder loans - 945 -1000
Purchase of treasury shares -6 -6
Increase in other non-current liabilities 2879 3045
Cash flow from financing activities 1928 2 039
Exchange differences on cash and cash equivalents -3 344 - 324
Decrease / increase in net cash and cash equivalents -10 423 -7 812
Balance of net cash and cash equivalents as at O1. O. -18 803 -22 609
Balance of net cash and cash equivalents as at 30.06. -29 226 -30 421
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LALIQUE

GROUP

3. Seasonal Influences on Business Activities

The various segments are subject to seasonal influences, which are offset in the overall
analysis. The Ultrasun segment, for example, tends to generate higher revenue in the first
half (sales of sunscreen products), in contrast to the Lalique segment, which normally sees
an increase in revenue in the second half due to Christmas trade (sales of crystal-glass
objects).

4. Scope of Consolidation

The scope of consolidation of Lalique Group as of 30 June 2016 changed compared with
31 December 2015 as follows. After the renaming of Art & Fragrance SA, which became
Laligue Group SA as of 24 June 2016, a new company named Art & Fragrance SA was
founded on the same day; this company is domiciled in Zurich. The new Art & Fragrance
SA acts as a subholding for the perfume and cosmetics business.

In addition, the Lalique (Xuhui) Ltd entity was merged with its parent company Lalique
Shanghai Ltd, both domiciled in Shanghai, during the first half of 2016.

5. Income Taxes

Income tax expense is recorded in the half-year results on the basis of the best-possible
current estimate of the income tax rate for 2015.

6. Inventories

As in the prior-year period, there were no impairments on inventories recorded as
expenses.

7. Fixed Assets
During the first half of 2016, the group invested EUR 2 940 | G
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